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July 2018 Newsletter 

A Modern Stockbroker with 
Traditional Values 

 

Themes from July Forthcoming UK Events 

 
Facebook lost a record $119bn in market 
capitalization for a single day’s trading on the 26 
July 2018. The board said revenue growth would 
slow over H2 2018 after weaker than expected 
Q2 revenues. 
 
Alphabet reported net income of $3.2bn after 
expensing the EU fine of $5bn. The business 
reported revenue growth of 26% to $32.7bn in 
the three months to end June 2018. 
 
Inmarsat board is confident of maintaining their 
independence after rejecting a revised offer from 
US based EchoStar Corp. 
 
Vedanta Resources board agreed a $10.89 per 
share cash offer from its majority owner Volcan 
Investments, the Agarwal family vehicle. 
 
EC President Jean Claude Juncker and US 
President Donald Trump have agreed to work 
towards lowering trade barriers between the EU 
and the USA. 
 
Barclays have sold down its holding in Barclays 
Africa to 14.9% and henceforth the former 
subsidiary will not be consolidated in the group 
accounts. 
 
Sports Direct reported 2018 profit after tax of 
£27.6m from £231.7m last year after writing off 
£85m of losses from its Debenhams holding. 
 
Glencore reported H1 copper output jumped 8% 
whilst cobalt production was up 31%. 
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Performance of World Markets (31/7/2018) 

North America Value Change +/-(1M)% +/-(1YR)% 

DOW JONES (Close)       25,415.19           1143.78   4.71   15.71 

S&P 500 (Close) 2,816.29      97.92     3.60   13.72 

NASDAQ (Close) 7231.98            -278.32   1.89   22.67 

     

Europe/UK Value Change +/-(1M)% +/-(1YR)% 

UK 100 INDEX (Close) 7,748.76   111.86  1.46     4.38 

CAC 40 INDEX (Close) 5,511.30             112.90   2.09      7.49 

EUROSTOXX 50 (Close) 3,529.40              133.80              3.94      1.49 

     

Asia/Far East Value Change +/-(1M)% +/-(1YR)% 

SHANGHAI COMPOSITE (Close) 2,882.51                  35.09    1.23    -12.25 

NIKKEI-225 (Close)        22,553.72               249.21     1.11      12.31 

ASX 200 (Close) 6,280.20                  85.60                1.38       9.33 

HANG SENG (Close)        28,583.01               -372.10     -1.28       3.53 

	

 United Kingdom China/Japan 
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UK	 indices	 had	 a	 sideways	 sort	 of	 month	 as	
investors	 digested	 the	 ongoing	 Sino/US,	 US/	 EU	
“trade	 war”	 escalation	 and	 slow	 moving	 “Brexit”	
talks.	The	UK	government	 is	appealing	to	heads	of	
state,	 over	 EU	 negotiator	Michel	 Barnier	who	 has	
responded	 the	 UK	 is	 wasting	 precious	 time	 by	
trying	to	circumvent	the	Commission.	
	
Sterling	 remains	 not	 far	 from	 lows	 against	 major	
currencies.	A	rally	against	the	Euro	seems	possible	
when	 the	 EU	 relationship	 clarifies.	 If	 the	 Bank	 of	
England	 increases	 the	base	rate	on	the	2nd	August	
this	might	provide	a	temporary	lift.		
	
BATS	 and	 Imperial	 Brands	 performed	 strongly	
helped	 by	 BATS	 interim	 results	 showing	 market	
share	gains	and	vaping	revenue	growth.	
	
So	 its	 goodbye	 Vedanta	 Resources,	 a	 perennially	
volatile	stock,	which	since	IPO	in	2003	at	390p	per	
share	 had	 rocketed	 up	 to	 2863p	 during	 the	
commdities	boom	 in	2010	only	 to	decline	 to	212p	
in	2016.	Anil	Agarwal	is	taking	the	company	private	
again	 at	 825p	 per	 share	 or	 £2.3bn	 about	 £1bn	
above	its	IPO	valuation.		

The	Chinese	government	has	informed	the	public	to	
expect	 a	 mild	 slowdown	 in	 the	 second	 half,	 with	
GDP	 growth	 slowing	 to	 6.6%,	 citing	 “obvious”	
financial	 market	 risks.	 The	 People’s	 Bank	 of	 China	
has	 deliberately	 guided	 the	 renminbi	 lower	 over	
July,	 softening	 the	 negative	 tariff	 impact	 and	
improving	 China’s	 competitiveness.	 It	 looks	 like	
careful	 management	 with	 China	 preparing	 for	 a	
prolonged	struggle.	

	
Source;	www.xe.com	
Concerns	 over	 the	 impact	 of	 a	 Sino-US	 trade	 war	
have	 been	 voiced	 amongst	 by	 the	 CEO’s	 of	 Apple	
and	 Boeing,	 the	 Port	 of	 Los	 Angeles	 (citing	 the	
potential	 for	 20%	 drop	 in	 cargoes).	 China	 has	
matched	US	tariffs	on	a	quid	pro	quo	basis.	

Europe United States 

Eurozone	 unemployment	 in	 June	 2018	 was	 the	
lowest	 levels	 since	 December	 2008	 at	 8.3%	 with	
countries	 on	 the	 periphery	 with	 high	
unemployment,	 Cyprus,	 Portugal,	 Croatia,	 Spain	
seeing	 unemployment	 fall	 at	 the	 fastest	 rate.	
Eurozone	growth	was	0.3%	in	Q2.	
	
ECB	 president	 Mario	 Draghi	 has	 said	 the	 central	
bank	 will	 end	 QE	 bond	 purchases	 in	 December	
2018.	 The	 forward	 guidance	 is	 Euro	 interest	 rates	
will	 be	 on	 hold	 until	 summer	 2019.	 He	 has	
repeatedly	 warned	 against	 trade	 wars	 and	 the	
protectionist	stance	taken	by	US	president	Trump.	
	
The	 blue	 chip	 Eurostoxx	 50	 index	 has	 moved	 up	
1.49%	 over	 the	 last	 year	 underperforming	 US	
indices	 and	 most	 Asian	 markets	 excluding	 China.	
Partly	 this	 is	 due	 to	 the	 high	 weighting	 of	
stagnating	bank	and	insurance	companies.	Another	
is	 the	 Euro’s	 strength	 against	 trade	 partners	 and	
export	orientation.	
	

Investors	 are	 re-thinking	 the	 “FAANG”	 contingent	
with	increasing	divergent	views	of	Facebook,	Apple,	
Amazon,	 Netflix	 and	 Google.	 Previously	 investors	
tended	to	bulk	buy	all	of	these	stocks.	
	
Prior	 to	 “Facebook	 Thursday”	 revenue	 growth	
estimates	for	the	social	media	website	were	“in	the	
40s”	 i.e.	 north	 of	 40%,	 now	 these	 estimates	 are	
coming	down	to	“the	20s”.	One	key	challenge	is	the	
news	feed	on	Facebook,	has	the	limit	been	reached	
for	 advertising	 using	 this	 format?	 CEO	 Mark	
Zuckerberg	 is	 facing	 pressure	 to	 appoint	 an	
independent	 chairman	 and	 split	 his	 role	 of	
Chairman/	CEO.	
	
Twitter	Q2	also	 caused	a	19%	 share	price	drop.	 Its	
US	monthly	 active	 users	were	 flat	 at	 68m	over	Q2	
2018	 a	 similar	 trend	 in	 total	 user	 growth	 up	 just	
2.7%	 to	 335m.	 Key	 growth	 initiatives,	 streaming	
partnerships,	 new	 ad	 formats	 will	 take	 time	 to	
develop.	
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Important Information 

Key to Material Interests: 

Please be aware that the following disclosures of Material Interests are relevant to this research note: 

Facebook   Relevant disclosures:   <2> 

Alphabet    Relevant disclosures:   <2> 

Inmarsat   Relevant disclosures:   <2> 

Barclays    Relevant disclosures:   <2> 

Sports Direct   Relevant disclosures:   <2> 

Vedanta Resources  Relevant disclosures:   <2> 

BATS            Relevant disclosures:   <2> 

Imperial Brands           Relevant disclosures:   <2> 

Apple            Relevant disclosures:   <2> 

Twitter            Relevant disclosures:   <2> 

 

1. The analyst has a personal holding in the securities issued by the company or of derivatives linked to the price of 
the company’s securities. 

2. Collins Sarri Statham Investments Ltd has clients who hold either shares or CFD positions in this security. 

 

ANALYST CERTIFICATION:  

The report’s author certifies that this research report accurately states his personal views about the subject securities, 
which is reflected in the ratings as well as the substance of the reports.  

RECOMMENDATIONS:  

Collins Sarri Statham Investments Ltd (CSS) does not in any of its publications take into account any particular 
recipient's investment objectives, financial situation, and specific needs and demands. Therefore, all CSS publications 
are, unless otherwise specifically stated, intended for informational and/or marketing purposes only.CSS shall not be 
responsible for any loss arising from any investment based on a perceived recommendation. 

No publication (including recommendations) shall be construed as a representation or warranty that the recipient will 
profit, nor avoid sustaining losses, from trading in accordance with a trading strategy set forth in a publication. 

This research is non-independent and is classified as a Marketing Communication under FCA rules detailed in their 
Conduct of Business Rulebook (COBS). As such it has not been prepared in accordance with legal requirements 

	
Source; www.google.com 

Apple	 and	 Alphabet	 look	 unstoppable.	 Alphabet	
reported	$32.66bn	in	revenues	about	$0.5bn	above	
estimates	 with	 net	 income	 of	 $3.2bn	 absorbing	 a	
$5bn	 EU	 fine	 competition	 abuses	 relating	 to	
Android.	Apple	had	an	 impressive	quarter	with	 the	
average	iPhone	price	rising	to	$724	and	31%	growth	
in	Apple	services	(App	Store,	Apple	Music	and	Apple	
Pay). 
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designed to promote independence of investment research and it is not subject to the prohibition of dealing ahead of 
the dissemination of investment research outlined in COBS 12.2.18. 

RISK WARNING: 

Trading in the products and services offered by Collins Sarri Statham Investments Ltd (CSS) may, result in losses as 
well as profits as the value of investments may go down as well as up. You may not get back the full amount you have 
invested. Any reference to past performance should not be viewed as an indication of any future performance. 
Investments held in overseas markets are subject to the effects of changes in exchange rates which will impact on the 
value of the underlying investment.. Leveraged products such as Contracts for Difference (CFDs), derivatives, 
commodities & Foreign Exchange (FX), carry a higher risk to your capital. They can lose their value rapidly and you may 
lose substantially more than your initial investment.  

SPECULATIVE TRADING IS NOT SUITABLE FOR ALL INVESTORS.  
The information contained herein is based on materials and sources that we believe to be reliable however we make 
no representation or warranty, either express or implied, in relation to the accuracy, completeness or reliability of the 
information contained herein. Please note that the figures shown may, in some instances, be rounded to the nearest 
penny. Prices can move sharply from those quoted in this document. Current prices can be verified by calling one of 
our brokers. CSS is under no obligation to update the information contained herein. Neither CSS, nor its affiliates, nor 
its employees shall have any liability whatsoever for any indirect or consequential loss or damage arising from the use 
of this document.	


