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June 2018 Newsletter 

A Modern Stockbroker with 
Traditional Values 

 

Themes from June Forthcoming UK Events 

 
President Donald Trump has unilaterally started a 
trade war imposing tariffs on imports of EU, 
Canadian and Chinese steel and aluminium. 
Trump has threatened to impose tariffs on EU 
autos and auto parts pending a review as to the 
“national interest”. 
 
John Lewis Partnership owner of Waitrose said it 
is closing 5 shops after “close to zero” interim 
profits. The retailer said the sector is going 
through a period of “generational change”. 
 
Gold dropped to $1260 per ounce, dropping 
almost $40 over June. Investors have been weary 
of gold due to rising US interest rates. 
 
Unilever said it is likely to lose its position in the 
UK100 blue chip index after lengthy discussions 
with FTSE Russell. 
 
Inmarsat revealed that EchoStar Corporation had 
expressed interest in a possible takeover though 
its interest was “highly preliminary and non-
binding”. 
 
House of Fraser obtained backing from its 
creditors for a plan that will close 31 of its 59 
shops. Around 6,000 staff will lose their jobs.  
 
Sir Mark Boleat former chairman of the City of 
London Corporation said Brexit would result in 
75,000 City job losses and reduce tax revenues by 
£10bn. 

4 
JULY    Bank of England FPC Minutes 

5 
JULY 

New Car Sales / Governor Carney 
speech 

6 
JULY 

Halifax House Price Index / Labour 
productivity QoQ 

10 
JULY 

Monthly GDP/ Construction 
Output/ Manufacturing Production 

13 
JULY 

Bank of England Cunliffe Speech 

17 
JULY 

Unemployment Rate/ Average 
Earnings 

18 
JULY 

PPI Input Prices/ Retail Prices 
Index/ Core output 

19 
JULY 

UK Retail Sales 

20 
JULY 

Public Sector Net Borrowing 

20 
JULY 

10 YR Treasury Gilt Auction 

21  

JULY 
Bank of England Interest Rate 
Decision 

  
 

  
	

Performance of World Markets (29/6/2018) 
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North America Value Change +/-(1M)% +/-(1YR)% 

DOW JONES (Close)       24,271.41           -144.43   -0.59   13.68 

S&P 500 (Close) 2,718.37      13.10   0.48   12.17 

NASDAQ (Close) 7510.30               88.18   1.18   22.30 

     

Europe/UK Value Change +/-(1M)% +/-(1YR)% 

UK 100 INDEX (Close) 7,636.90   -41.30  -0.53     1.65 

CAC 40 INDEX (Close) 5,398.40            -130.82   -2.36      1.49 

EUROSTOXX 50 (Close) 3,395.60               -11.05              -0.32      -1.34 

     

Asia/Far East Value Change +/-(1M)% +/-(1YR)% 

SHANGHAI COMPOSITE (Close) 2,847.42             -248.05    -8.01    -10.81 

NIKKEI-225 (Close)        22,304.51               102.69     0.46     11.33 

ASX 200 (Close) 6,194.60                182.70               3.03       8.26 

HANG SENG (Close)        28,955.11             -1513.45     -4.96    12.38 

	

 United Kingdom China/Japan 
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UK	equities	are	dirt	cheap	according	to	Standard	
Life	 Aberdeen	 urging	 holders	 to	 “park	 the	
pessimism”	ahead	of	the	exit	of	the	UK	from	the	
EU	 on	 the	 29th	 March	 2019.	 The	 fund	 manager	
claims	 international	 investors	 are	 underweight	
the	UK	despite	 increased	M&A	activity,	 a	higher	
yield	 (3.7%	 v	 2.7%	 for	 global	 equities)	 and	
attractive	valuation.	
	
Sterling	returned	to	near	post	Brexit	 lows	v	both	
the	 Euro	 and	 US	 dollar.	 This	 reflects	 political	
wrangling	at	Cabinet	level	between	the	pro-Brexit	
lobby	 and	 those	 seeking	 a	 closer	 relationship	
with	minimum	disruption	with	the	EU.	Regardless	
of	 the	UK	wish	 list,	 the	 EU	 seems	 less	willing	 to	
give	in	to	UK	demands	on	a	range	of	issues.	
£/	€	source:	www.xe.com	

	

The	People’s	Bank	of	China	guided	the	renminbi	lower	
vs	US	dollar	–	a	move	designed	to	build	buffers	against	
a	 protracted	 trade	 war	 with	 the	 United	 States.	 In	
addition	 the	 central	 bank	 cut	 the	 reserve	 ratio	 by	 50	
basis	 points	 releasing	 c.	 $108bn	 in	 liquidity,	 a	 move	
that	would	stimulate	lending.	

	
www.xe.com	
	
China	 has	 placed	 restrictions	 on	 US	 soybeans	 and	 a	
179%	 tariff	 on	US	 sorghum	 imports,	 both	 items	 from	
the	 Midwest	 and	 South	 –	 both	 regions	 voted	 for	
Donald	 Trump	 in	 2016.	 The	 Chinese	 leadership	 does	
not	want	a	trade	war	and	has	made	it	clear	many	times	
that	it	is	responding	to	aggressive	moves,	not	initiating	
them.	

Europe United States 

The	 Italian	 government	 calmed	 nerves	 in	 June.	
The	Interior	Minister	Matteo	Salvini	has	promised	
action	 to	cut	migrant	arrivals	 (600k	have	arrived	
since	 2014)	 whilst	 PM	 Guiseppe	 Conte	 had	 a	
successful	European	Council	meeting.		
	
Italian	 government	 5	 year	 credit	 default	 swaps	
(CDS)	 that	 offer	 protection	 against	 default	
declined	 to	 215	 basis	 points	 indicating	 a	 lower	
cost	 and	 hence	 lower	 risk.	 This	 is	 an	 important	
barometer	 for	 the	 intensity	 of	 the	 Italian	
problem.	 The	 new	 government	 has	 not	 made	
further	statements	about	EU	withdrawal.	
 
EU auto stocks have been hit by threats of US 
tariffs on imported vehicles. Daimler AG fell to 
€55 from €62 after announcing a profits warning. 
BMW AG fell from €86.20 to €77.50, Volkswagen 
AG fell to €142 from €158 even Renault with 
limited exposure dropped €10 per share to €72.  
 
US President Donald Trump has ordered a 

President	 Trump	arrived	 late	 for	 the	G7	meeting,	 left	
early	and	tore	up	the	agreed	script	once	in	the	air,	en	
route	to	Singapore	for	the	North	Korean	summit.	This	
is	 unprecedented	 behavior.	 The	 G7	 is	 struggling	 to	
address	 how	 to	 handle	 a	US	 president	 that	 has	 gone	
from	being	unpredictable	and	whimsical	(which	is	 just	
manageable)	 to	 one	 being	 deliberately	 provocative	
and	disruptive.	The	US	 is	 insisting	on	taking	unilateral	
action	 on	 tariffs	 in	 breach	 of	 the	 World	 Trade	
Organisation	 (WTO)	 rules.	 The	 rumour	 is	 the	 US	 is	
considering	contingency	plans	to	leave	the	WTO.	
	
Mexico,	Canada,	China	and	the	EU	have	responded	 in	
kind	 with	 tariffs	 on	 US	 imports.	 A	 game	 of	
brinkmanship	 is	 underway,	 at	 the	 cost	 of	 consumers.	
Ahead	of	 the	NATO	meeting	 in	Brussels	 on	 the	11th	 -
12th	 July	 there	 is	 nervousness	 over	 whether	 Donald	
Trump	 will	 reiterate	 recent	 demands	 that	 NATO	
members	 increase	 their	 defence	 budgets.	 This	 will	
again	put	other	governments	on	the	spot	 to	deliver	a	
Trump	agenda	or	risk	the	consequences.		
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Important Information 

Key to Material Interests: 

Please be aware that the following disclosures of Material Interests are relevant to this research note: 

Daimler AG   Relevant disclosures:   <2> 

Volkswagen AG    Relevant disclosures:   <2> 

BMW    Relevant disclosures:   <2> 

Renault    Relevant disclosures:   <NA> 

Unilever            Relevant disclosures:   <2> 

Inmarsat           Relevant disclosures:   <2> 

 

1. The analyst has a personal holding in the securities issued by the company or of derivatives linked to the price of 
the company’s securities. 

2. Collins Sarri Statham Investments Ltd has clients who hold either shares or CFD positions in this security. 

 

ANALYST CERTIFICATION:  

The report’s author certifies that this research report accurately states his personal views about the subject securities, 
which is reflected in the ratings as well as the substance of the reports.  

RECOMMENDATIONS:  

Collins Sarri Statham Investments Ltd (CSS) does not in any of its publications take into account any particular 
recipient's investment objectives, financial situation, and specific needs and demands. Therefore, all CSS publications 
are, unless otherwise specifically stated, intended for informational and/or marketing purposes only.CSS shall not be 
responsible for any loss arising from any investment based on a perceived recommendation. 

No publication (including recommendations) shall be construed as a representation or warranty that the recipient will 
profit, nor avoid sustaining losses, from trading in accordance with a trading strategy set forth in a publication. 

This research is non-independent and is classified as a Marketing Communication under FCA rules detailed in their 
Conduct of Business Rulebook (COBS). As such it has not been prepared in accordance with legal requirements 
designed to promote independence of investment research and it is not subject to the prohibition of dealing ahead of 
the dissemination of investment research outlined in COBS 12.2.18. 

RISK WARNING: 

Trading in the products and services offered by Collins Sarri Statham Investments Ltd (CSS) may, result in losses as 
well as profits as the value of investments may go down as well as up. You may not get back the full amount you have 
invested. Any reference to past performance should not be viewed as an indication of any future performance. 
Investments held in overseas markets are subject to the effects of changes in exchange rates which will impact on the 
value of the underlying investment.. Leveraged products such as Contracts for Difference (CFDs), derivatives, 
commodities & Foreign Exchange (FX), carry a higher risk to your capital. They can lose their value rapidly and you may 
lose substantially more than your initial investment.  

Commerce Department investigation to 
determine whether EU car imports are against 
the US “national interest” with a conclusion 
expected in late July. He has threatened to 
impose 20% tariffs on auto and autoparts 
imports. 

US equities reported strong EPS growth in the first 
half of 2018. But that was the result of a global free 
trade system that is imperiled. US investors have 
assumed a “fortress America” mentality, but this is a 
big assumption. 
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SPECULATIVE TRADING IS NOT SUITABLE FOR ALL INVESTORS.  
The information contained herein is based on materials and sources that we believe to be reliable however we make 
no representation or warranty, either express or implied, in relation to the accuracy, completeness or reliability of the 
information contained herein. Please note that the figures shown may, in some instances, be rounded to the nearest 
penny. Prices can move sharply from those quoted in this document. Current prices can be verified by calling one of 
our brokers. CSS is under no obligation to update the information contained herein. Neither CSS, nor its affiliates, nor 
its employees shall have any liability whatsoever for any indirect or consequential loss or damage arising from the use 
of this document.	


