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June 2017 Newsletter 

A Modern Stockbroker with 
Traditional Values 

 

Themes from June Forthcoming UK Events 

UK General Election resulted in a hung parliament 
with the Conservative party now reliant on DUP 
support for a 13 seat working majority. 
 
US President Donald Trump hit back at comments 
from Republican senators who claimed he had 
limited grasp of the complexity of US healthcare 
reform. 
 
US Federal Reserve hiked rates by 0.25% to a new 
range of between 1%- 1.25% and announced a 
plan to reduce the central bank’s $4.5trn balance 
sheet by $10bn per month. 
 
Governor Mark Carney hinted the Bank of 
England could withdraw monetary stimulus if UK 
wages pick up. A quarter point rise in UK base 
rates to 0.5% could occur in 2017. 
 
Stagecoach reported 2017 results hit by £84.1m 
in onerous contract provisions in respect of its 
Virgin Trains East Coast, a 90%/10% joint venture.  
 
DFS Furniture trading update lowered operating 
profit expectations by £10m to £84.5m due to 
softer UK demand.  
 
Karen Bradley, Culture Secretary is “minded to” 
refer the Sky/ Fox takeover to the Competition & 
Markets Authority for an in depth review. A 
referral could take 24 weeks hence a completion 
in 2018. 
 
Tesla announced it will start delivering its Model 3 
electric powered saloon cars in July with 
production increasing to 20k per month by end 
2017. 

4 
JULY    PMI Construction 

5 
JULY 

UK 10 year Bond Auction 

7 
JULY 

Halifax House Price Index, Industrial 
Production/ UK Trade Balance 

10 
JULY 

RICS Housing Price Balance 

12 
JULY 

Average Earnings/ Claimant Count 

13 
JULY 

BoE Credit Conditions Survey 

18 
JULY 

UK Retail Price Inflation  

20 
JULY 

UK Retail Sales  

26 
JULY 

UK GDP Q2 

28 
 JULY 

CFTC GBP NC net positions 
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Performance of World Markets (30/6/2017) 

North America Value Change +/-(1M)% +/-(1YR)% 

DOW JONES (Close) 21,349.63 143.34  0.68   18.94 

S&P 500 (Close) 2,423.41     -15.61 -0.64   15.24 

NASDAQ (Close) 6,140.42               -165.38 -2.62   26.48 

     

Europe/UK Value Change +/-(1M)% +/-(1YR)% 

UK 100 INDEX (Close) 7,512.72  -234.91 -3.11   11.17 

CAC 40 INDEX (Close) 5,120.68            -222.73  -4.17   19.81 

EUROSTOXX 50 (Close) 3,441.88            -149.94              -4.17    19.38 

     

Asia/Far East Value Change +/-(1M)% +/-(1YR)% 

SHANGHAI COMPOSITE (Close) 3,192.43               86.89  2.80     8.86 

NIKKEI-225 (Close) 20,033.43            -143.85 -0.71    27.74 

ASX 200 (Close)  5,721.50              -66.60             -1.15     9.05 

HANG SENG (Close) 25,764.58            -159.47  -0.62   23.90 

	

 United Kingdom China/Japan 

June 2017 saw the travesty of the 2017 election 
quickly followed by the tragedy of the Grenfell 
Tower inferno. It is said that all political careers 
end in failure but few people expected the UK 
election result, not least the PM. It was yet another 
needless political risk that badly backfired. The 
political mess has resulted in a calmer consumer 
post-election as attested by DFS Furniture and JD 
Sports. The remainder of 2017 could see a 
tangible GDP deceleration.   

Economic data has not been inspiring. The Office 
of National Statistics said GDP growth was just 
0.2% during Q1 2017 from 0.7% in Q4 2016, whilst 

The 20 year anniversary of Hong Kong’s return to 
China has drawn “then and now” comparisons. 
One stark fact is relative GDP, in 1997 Hong Kong’s 
GDP was 18% of China’s GDP, in 2017 it is just 3%. 
Mainland Chinese companies are today over 51 of 
the Hang Seng Index, in 1997 it was just 5%.  

Hong Kong returned to China on 1st July 1997 on 
expiry of the UK’s 99 year lease. Many have since 
questioned China’s actual adherence to the 
recognizing democratic principles of “one country, 
two systems” agreed in 1984. On the last day of 
UK rule of the former colony, the Hang Seng Index 
stood at 15,196.79. China Construction Bank 
expects the Hang Seng Index to hit 29,000 in Q4 



Collins Sarri Statham Investments Ltd. 12th Floor, Citypoint, 1 Ropemaker Street, London, EC2Y 9HT 
T +44 (0)20 7153 1120  W www.css-investments.com  E info@css-investments.com 

Collins Sarri Statham Investments Ltd. is authorised and regulated by the Financial Conduct Authority (Registration no. 483868). 
Registered in England and Wales (Company no. 6539190) 

	

Important Information 

Risk Warning:  

Trading in the products and services offered by Collins Sarri Statham Investments Ltd (CSS) may, result in losses as well 

the savings rate of 1.7% hit a 50 year low.  

Vince Cable MP opined that “the UK economy’s 
reliance on consumer spending propped up by 
debt is not sustainable”. Quite so.  

The FTSE 100 has been helped by a surge in HSBC 
to 52 week highs following a report from Morgan 
Stanley claiming HSBC would generate around 
$45bn of surplus cash by 2019. In the latest 
Federal Reserve round of stress tests, HSBC’s 
North American business was overcapitalized. This 
supports Morgan Stanley’s view that HSBC could 
buyback $2.5bn of its shares. 

2017 an 11% gain on current levels. 

June 2017 saw another important milestone, for 
the first time 222 of China’s “A” shares listed in 
Shanghai and Shenzhen will be included in MSCI’s 
Emerging Market Index. It is quite possible that 
Chinese stocks will comprise around 40% of the 
index assuming further Chinese economic 
liberalization including freeing up exchange 
controls.   

 

 

 

Europe United States 

The death of former German Chancellor Helmut 
Kohl on June 16th (barely reported in the UK) gave 
pause for thought for the legacy of the man called 
“the Father of Europe”. The fall of the Berlin Wall, 
German reunification, the Maastrict treaty, EU 
single market took place under Kohl’s watch. He 
persuaded the Germans to swap their Deutsche 
Mark for the Euro. For many of the EU’s political 
class, Kohl represented what could be achieved by 
visionary political leadership. 

Eurozone inflation of 1.3% over June declined 
0.1%. This is under the 2% target which was briefly 
hit in February. This came as ECB Governor Mario 
Draghi spoke of a “firming and broadening” 
Eurozone recovery at the ECB’s Economic Forum 
in Sintra, Portugal. Speculation grew that the ECB 
is preparing the ground for withdrawal of its 
€60bn monthly bond purchase order. 

Greece is likely to receive an aid disbursement of 
€8.5bn in July after the Greek Supreme Court 
dropped its case against three officials who had 
overseen the sale and leaseback of 28 state 
owned buildings in 2015. 

 

The Federal Reserve plan to trim its balance sheet 
by c. $10bn per month is a step in the right 
direction. It is a tentative first step that will allow a 
run down over the next 25 odd years, assuming 
bond redemption proceeds are not reinvested. 
The move was seen as typical of the tip toe 
approach used by Janet Yellen. 

 
The sell-off in Nasdaq shares was the major theme 
for June and this is noticeable in the biggest techs. 

Co June Hi June Low Comment 

Apple $156 $142 Trump tax 
rethink 

Alphabet 
(Google) 

$988 $913 EU fine  

Facebook $156 $145 31% YTD  

Microsoft $72.68 $69 Trump tax 
rethink 
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as profits as the value of investments may go down as well as up. You may not get back the full amount you have 
invested. Any reference to past performance should not be viewed as an indication of any future performance. 
Investments held in overseas markets are subject to the effects of changes in exchange rates which will impact on the 
value of the underlying investment. Leveraged products such as Contracts for Difference (CFDs), derivatives, 
commodities & Foreign Exchange (FX), carry a higher risk to your capital. They can lose their value rapidly and you may 
lose substantially more than your initial investment. 

SPECULATIVE TRADING IS NOT SUITABLE FOR ALL INVESTORS.  

The information contained herein is based on materials and sources that we believe to be reliable however we make no 
representation or warranty, either express or implied, in relation to the accuracy, completeness or reliability of the 
information contained herein. Please note that the figures shown may, in some instances, be rounded to the nearest 
penny. Prices can move sharply from those quoted in this document. Current prices can be verified by calling one of our 
brokers. CSS is under no obligation to update the information contained herein. Neither CSS, nor its affiliates, nor its 
employees shall have any liability whatsoever for any indirect or consequential loss or damage arising from the use of 
this document. 
	


