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Autumn	Statement	;	help	for	JAMs	
	
“Just	about	managing”	is	a	new	acronym	used	to	describe	low/	middle	income	families	
struggling	to	make	ends	meet.	The	term	has	taken	on	a	significance	post	the	“Brexit”	
vote	on	June	23rd	that	led	to	a	change	of	government.	
	
“An	economy	that	works	for	everyone”	means	tackling	the	UK’s	productivity	gap,	and	
dealing	with	the	UK’s	imbalances.	Philip	Hammond	wants	to	support	the	UK	using	fiscal	
stimulus	over	 the	“near	 term”.	This	means	no	more	welfare	 related	measures	 in	 the	
short	term	hence	the	JAMs	are	not	facing	further	cuts	to	welfare.	
	
The	 “productivity	 gap”	 ie	 the	 longer	 working	 hours/	 lower	 pay	 is	 a	 key	 focus	 for	
Hammond	as	a	means	of	delivering	 improved	living	standards.	A	£23bn	new	National	
Productivity	Investment	Fund	will	invest	in	the	UK’s	future	over	the	next	five	years.	
	
The	 commitment	 to	 a	 balanced	 budget	 in	 2019/2020	 has	 gone	 and	 replaced	with	 a	
commitment	 to	 a	 balanced	 budget	 in	 the	 next	 Parliament.	 In	 the	 interim	 cyclically	
adjusted	 borrowing	 should	 be	 below	 2%	 (PSBR).	 The	 Chancellor	 expects	 a	 budget	
deficit	of	£68bn	in	2016/7	falling	to	£17.2bn	in	2021/2.	
	
As	a	percentage	of	GDP,	the	Chancellor	expects	2016/7	to	see	debt	to	GDP	to	peak	at	
82.4%	(after	adjusting	 for	Bank	of	England’s	holdings	of	UK	debt)	before	declining	 to	
72.7%	in	2021/2.	
	
The	OBR	forecasts	2.1%	GDP	growth	in	2016,	declining	to	1.4%	in	2017,	1.7%	in	2018,	
2.1%	in	2019	and	2020	and	2%	in	2021.	
	
The	 Chancellor’s	maiden	 budget	 autumn	 statement	 has	 introduced	 a	 ban	 on	 letting	
fees	(the	£200-£400	charges	triggered	when	a	tenancy	agreement	and	fixtures/	fittings	
list	 is	produced).	Shares	 in	estate	agencies,	Countrywide,	Foxtons,	LSL	Properties	and	
Savills	 are	 lower	 in	 response.	 Typically	 these	 companies	 generate	 about	half	 of	 their	
income	from	lettings	of	which	around	10%	is	linked	to	letting	fees.	
	
Key	measures:-	
*£23bn	new	“National	Productivity	Fund”	
*The	national	living	wage	will	increase	from	£7.20	to	£7.50	an	hour	from	April	2017	–	a	
4.2%	increase	and	ahead	of	consumer	price	inflation.	
*Insurance	Premium	Tax	to	rise	to	12%	from	10%	from	April	2017	
*£1.4bn	for	40,000	new	affordable	homes		
*£1.1bn	local	transport	network	investment	
*Cancelling	fuel	duty	rise	for	2017	
*Corporation	tax	to	drop	to	17%	from	current	levels	of	20%	(timetable	unclear).	
*Personal	tax	allowance	to	rise	to	£11,500	in	2017	
*£5bn	to	be	raised	from	anti-tax	avoidance	measures	by	large	multi-nationals	
*To	investigate	UK	energy	consumer	markets	
*New	investment	bond	paying	2.2%	up	to	£3000		
*Abolition	of	the	Autumn	Statement	with	one	Budget	pa		
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Collins Sarri Statham Investments Ltd - Analyst Rating Definitions 

ANALYST CERTIFICATION:  

The report’s author certifies that this research report accurately states his personal views about the subject securities, 
which is reflected in the ratings as well as the substance of the reports.  

RECOMMENDATIONS:  

Collins Sarri Statham Investments Ltd (CSS) does not in any of its publications take into account any particular 
recipient's investment objectives, financial situation, and specific needs and demands. Therefore, all CSS publications 
are, unless otherwise specifically stated, intended for informational and/or marketing purposes only.CSS shall not be 
responsible for any loss arising from any investment based on a perceived recommendation. 

No publication (including recommendations) shall be construed as a representation or warranty that the recipient will 
profit, nor avoid sustaining losses, from trading in accordance with a trading strategy set forth in a publication. 

This research is non-independent and is classified as a Marketing Communication under FCA rules detailed in their 
Conduct of Business Rulebook (COBS). As such it has not been prepared in accordance with legal requirements 
designed to promote independence of investment research and it is not subject to the prohibition of dealing ahead of 
the dissemination of investment research outlined in COBS 12.2.5. 

RISK WARNING: 

Trading in the products and services offered by Collins Sarri Statham Investments Ltd (CSS) may, result in losses as well 
as profits as the value of investments may go down as well as up. You may not get back the full amount you have 
invested. Any reference to past performance should not be viewed as an indication of any future performance. 
Investments held in overseas markets are subject to the effects of changes in exchange rates which will impact on the 
value of the underlying investment. Leveraged products such as Contracts for Difference (CFDs), derivatives, 
commodities & Foreign Exchange (FX), carry a higher risk to your capital. They can lose their value rapidly and you may 
lose substantially more than your initial investment.  

Investments made in smaller companies and investment trust, AIM and penny shares carry an increased risk due to 
the difficulty in creating a market in these shares. There may be a substantial difference in the buy and sell price. 

SPECULATIVE TRADING IS NOT SUITABLE FOR ALL INVESTORS.  

The information contained herein is based on materials and sources that we believe to be reliable however we make 
no representation or warranty, either express or implied, in relation to the accuracy, completeness or reliability of the 
information contained herein. Please note that the figures shown may, in some instances, be rounded to the nearest 
penny. Prices can move sharply from those quoted in this document. Current prices can be verified by calling one of 
our brokers. CSS is under no obligation to update the information contained herein. Neither CSS, nor its affiliates, nor 
its employees shall have any liability whatsoever for any indirect or consequential loss or damage arising from the use 
of this document. 



Collins Sarri Statham Investments Ltd. 6th Floor, 5 Lloyds Avenue, London, EC3N 3AE 
T +44 (0)20 7264 2360  F +44 (0)20 7264 2361  W www.css-investments.com  E info@css-investments.com 

Collins Sarri Statham Investments Ltd. Is authorised and regulated by the Financial Conduct Authority (Registration no. 483868). 
Registered in England and Wales (Company no. 6539190) 

	


