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APRIL 2016 NEWSLETTER 

 

PERFORMANCE OF WORLD 

MARKETS – 29/4/2016 

    

 

NORTH AMERICAN 

DOW JONES (close) 

S&P 500 (close) 

NASDAQ (close) 

 

 

VALUE 

17,775.30 

 2,081.43 

 4,775.33 

 

CHANGE 

98.41 

  8.65 

96.95 

 

+/- (1M)% 

0.55 

0.42 

      -1.97 

 

+/- (1YR)% 

-0.74 

-1.27 

-3.75 

 

EUROPE/UK 

UK 100 INDEX (close ) 

CAC 40 INDEX (close) 

EUROSTOXX 50 (close) 

 

VALUE 

6,266.05 

4,435.15 

3,028.21 

 

 

CHANGE 

  99.86 

     -105.82 

  23.28 

 

+/- (1M)% 

1.61 

2.70 

0.07 

 

+/- (1YR)% 

  -9.63 

-11.94 

-17.72 

 

ASIA/FAR EAST 

SHANGHAI COMPOSITE (close) 

NIKKEI-225 (close) 

ASX 200 (close) 

HANG SENG (close) 

Source: FIDESSA/SAXO BANK 

 

VALUE 

2,938.32 

     16,666.05 

      5,252.20 

    21,067.05 

 

CHANGE 

18.45 

-437.48 

 247.80 

 696.66 

 

+/- (1M)% 

       0.63 

      -2.56 

       4.95 

       3.42 

 

+/- (1YR)% 

-33.12 

-16.75 

-11.48 

-24.94 

THEMES FROM THE MONTH FORTHCOMING UK EVENTS 

*US President Barack Obama said an independent 

UK would be “at the back of the queue” when it came 

to negotiating US trade access. 

*Whitbread reported 2016 profits of £387.65m on 

revenues up 12%. The board hiked the dividend 10% 

to 90.35p. 

*Anglo American has sold its niobium & phosphates 

business for $1.5bn to China Molybdenum helping cut 

debt. 

*Sterling jumped to $1.46 after touching lows at $1.38 

on February 28th 2016 

*A group of McCarthy & Stone shareholders sold 85m 

shares via a private placing at 235p per share. 

*Restaurant Group announced weaker trading with 

2016 pre-tax profit expected between £74m-£80m.  

*Deutsche Bank reported net profit dropped 58% to 

€236m on revenues down 22% to €8.1bn. 

*RBS reported a Q1 2016 pre-tax profit of £421m 

against £37m in Q1 2015. 

*HSBC Chairman Flint commented the board are “ever 

more conscious” of the importance of the dividend. 

HSBC is “poised to be one of the winners” in the event 

of a US rate hike. 

2nd May Halifax House Price Index 

3rd May Markit/ CIPS Manufacturing PMI 

4th May UK Construction PMI 

5th May London Mayor/Scottish Parliament Election 

10th May UK Balance of Trade 

11th May UK Industrial Production/ GDP estimate 

12th May BoE Interest Rate Decision 

13th May UK Construction Output 

17th May UK Core Inflation/ Retail Price Index 

18th May UK Unemployment / UK Average Earnings          

COMPANIES RECOMMENDED 
*Dunelm (BUY) -7/04/2016 

*ICAP (BUY) 25/4/2016 

*JPM Japanese IT (BUY) 25/4/2016 

*SSE (BUY) 25/4/2016 
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UNITED KINGDOM CHINA/JAPAN 

UK blue chips have swung around at the behest 

of two factors. The primary mover has been oil 

prices, which shrugged off the collapse of OPEC/ 

Russia talks in Doha which did not freeze oil 

production. The oil price surprisingly moved up 

post Doha due to strikes in Kuwait and more 

robust Chinese economic data. The second factor 

has been the gyrating June 23rd EU Referendum 

polls which mid-April showed both sides level, by 

the end of April the poll had moved up to 53% 

Remain and 47% Leave. This led to sterling and 

gilts strengthening. 

A slew of positive UK earnings reports from 

Whitbread, Lloyds, Standard Chartered and RBS. 

Even BP despite a Q1 loss moved up on the view 

that it would hold its 40 cent dividend. Elsewhere 

HSBC, ahead of Q1 next week reiterated its 

dividend commitment. IAG reported Q1 profits of 

€104m an improvement of Q1 2015 loss of €26m. 

The People’s Bank of China has allowed the Yuan 

to move up against the USD. The central bank 

fixed the Yuan rate at 6.4589 a 0.56% overnight 

jump the largest increase in 11 years. The 

decision suggests the central bank is seeing 

recent large capital outflows from China reverse. 

The move is also a response to gains in the 

Japanese Yen after the Bank of Japan declined to 

increase its bond purchase programme.  

Since introducing a -0.1% interest rate on excess 

bank reserves in January, the Bank of Japan has 

become more cautious despite Japan’s GDP 

growth slowing from 1.1% in Q4 2015 to around 

0% so far in 2016. The core consumer price index 

was -0.3% in March. There is concern that “Abe-

nomics” measures are cosmetics and Japan’s 

structural problems, ageing population, high 

debt, public deficits, and low income growth have 

not changed. 

EUROPE UNITED STATES 

EU GDP rose 0.6% in the Eurozone and 0.5% 

across the EU28 during Q1 whilst the 

unemployment rate declined to 10.2% (the lowest 

rate since August 2011). Eurostat estimated the 

annual rate of inflation at -0.2% in April 2016. The 

data broadly supports the ECB’s monetary 

objectives and policy with official rates at -0.4%. 

Munich Re warned of a tough start to 2016 after 

posting a Q1 net profit of €790m. The CEO 

commented the 2016 profit target of €2.3bn-

€2.8bn was “very ambitious”. The shares fell 6%. 

Apple Inc announced its share buyback will 

resume immediately and a further $35bn of 

additional cash has been allocated to the buyback 

programme. This follows a plunge in Apple’s 

share price to $94 on concerns over iPhone sales 

and new products. In previous quarters Apple has 

purchased its own shares in the $109 to $128 

range. Separately Carl Icahn said he has sold his 

Apple stake on concerns over the global 

slowdown. Some commentators have said Apple 

should let the share price find its level and spend 

the cash on new products. 

  IMPORTANT INFORMATION 

Risk Warning: Trading in the products and services offered by Collins Sarri Statham Investments Ltd 

(CSS) may, result in losses as well as profits as the value of investments may go down as well as up. 

You may not get back the full amount you have invested. Any reference to past performance should 

not be viewed as an indication of any future performance. Investments held in overseas markets are 

subject to the effects of changes in exchange rates which will impact on the value of the underlying 

investment. Leveraged products such as Contracts for Difference (CFDs), derivatives, commodities & 

Foreign Exchange (FX), carry a higher risk to your capital. They can lose their value rapidly and you 

may lose substantially more than your initial investment. 
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SPECULATIVE TRADING IS NOT SUITABLE FOR ALL INVESTORS. The information contained herein 

is based on materials and sources that we believe to be reliable however we make no representation 

or warranty, either express or implied, in relation to the accuracy, completeness or reliability of the 

information contained herein. Please note that the figures shown may, in some instances, be rounded 

to the nearest penny. Prices can move sharply from those quoted in this document. Current prices 

can be verified by calling one of our brokers. CSS is under no obligation to update the information 

contained herein. Neither CSS, nor its affiliates, nor its employees shall have any liability whatsoever 

for any indirect or consequential loss or damage arising from the use of this document. 

 


