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4th January   BoE Consumer Credit/ UK 

Mortgage Approvals 

5th January Construction PMI/ 10 YR Gilt 

Auction 

6th January Halifax House Price Index 

/Markit / CIPS UK Services PMI 

8th January UK Balance of Trade 

12th January UK Industrial Production 

14th January BoE Interest Rate decision 

 

*Aldermore (BUY) 8/12/2015 

*Barclays (BUY) 8/12/2015 

*Breedon Aggregates (BUY) 8/12/2015 

*Compass Group (BUY) 8/12/2015 

*Johnson Matthey (BUY) 8/12/2015 

*Senior (BUY) 8/12/2015 

      

 

 

 

 

 

PERFORMANCE OF WORLD 
MARKETS 31 DECEMBER 2015 

RF NORTH AMERICAN  
INDICES 
DOW JONES (close) 
S&P 500  (close) 
NASDAQ (close) 
 
EUROPE/ UK 
INDEX 
UK 100 INDEX (close) 
DAX 30 INDEX (close) 
EUROSTOXX 50 (close) 

       
      ASIA/ FAR EAST  

Shanghai Composite (close) 
Nikkei- 225 (close) 
ASX 200  (close) 
HANG SENG (close) 
SOURCE: FIDESSA/ SAXO BANK 
 

 
 

 
VALUE 

17,425.03 
2,043.87 
5,007.41 

 
 

           VALUE 
6,242.32 

10,743.01 
3,267.52 

 
VALUE 

3,539.18 
19,033.71 

5,295.90 
21,914.40 

 
 
 

CHANGE 
               -52.64 

-5.68 
-148.90 

 
 
           CHANGE 

153.33 
-639.22 

-55.36 
 

           CHANGE 
                 82.87 
             -978.69 
                 41.90 
             -459.78                

 
 
 

+/- (1M)% 
  -2.61 

-2.79 
-2.89 

 
 
         +/-(1M)% 
                 -2.40                                                  

-5.61                   
-1.66 

 
         +/-(1M)% 
                 2.40 

                  -4.89          
                  0.80 
                -2.05        

                    

 
 
 

+/- (1YR) % 
               -2.29 

                 -2.15 
                  4.17 
 
 
       +/- (1YR)% 
                 -4.93 
                 10.01 
                   4.67 
 

+/- (1YR) % 
                  9.41 
                  9.07 
                  -1.60 
                -5.17 

              
 

*The Environment Agency claimed 6700 homes were damaged by flooding 
with the estimated bill c. £6bn, double the 2007 floods. Aviva, Axa, RSA, 
Direct Line and Munich Re are most exposed to UK flooding. 

*Puerto Rico advised it will default on $1bn of its bonds due Jan 4th 2016. 
*The US crude benchmark, West Texas Intermediate (WTI) narrowed its 
discount to Brent (the UK benchmark) to just a few cents per barrel, due to 
the US Congress ending the export ban.  
 *MSCI World Index fell 4.2% in 2015, the US T-Bond index was up 0.65%. 
 *Saudi Arabia unveiled an austerity budget for 2016, projecting a deficit of 
326bn riyals down from 2015’s 367bn riyals deficit. The budget deficit 
reached 15% of Saudi GDP in 2015. Saudi Arabia announced reforms to 
energy, power and water subsidies and a privatisation programme. 
*The Case Schiller US property index rose 5.5% in the year. The average 30 
year mortgage rate stood at 3.94% down from 4% in 2014. 
*The Bank of England sees limited risks that higher mortgage rates in 2016 
will result in higher default rates. According to Savills, a 0.25% rise in UK 
base rates increases the annual cost of a floating rate mortgage by £297. 
*Global crude oil prices fell to 11 year lows on concerns that Iran will add to 
the global supply glut (estimated at 1-2m barrels per day) in January 2016. 
*CVNM the Portuguese regulator suspended the trading in Novo Banco 
bonds pending clarification of its financial position. 
*BP evacuated its Valhall platform in the North Sea following a storm. 
*The Swiss Franc was the best performing currency v USD in 2015 (+0.2%) 
the Brazillian Real was the worst (-33%) 
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RISK WARNING: 
Trading in the products and services offered by Collins Sarri Statham Investments Ltd (CSS) may, result in losses as well as profits as the value of investments 
may go down as well as up. You may not get back the full amount you have invested. Any reference to past performance should not be viewed as an 
indication of any future performance. Investments held in overseas markets are subject to the effects of changes in exchange rates which will impact on the 
value of the underlying investment. Leveraged products such as Contracts for Difference (CFDs), derivatives, commodities & Foreign Exchange (FX), carry a 
higher risk to your capital. They can lose their value rapidly and you may lose substantially more than your initial investment. 
SPECULATIVE TRADING IS NOT SUITABLE FOR ALL INVESTORS.  
The information contained herein is based on materials and sources that we believe to be reliable however we make no representation or warranty, either 
express or implied, in relation to the accuracy, completeness or reliability of the information contained herein. Please note that the figures shown may, in 
some instances, be rounded to the nearest penny. Prices can move sharply from those quoted in this document. Current prices can be verified by calling one 
of our brokers. CSS is under no obligation to update the information contained herein. Neither CSS, nor its affiliates, nor its employees shall have any liability 
whatsoever for any indirect or consequential loss or damage arising from the use of this document. 
 

 

 

           
 

 
        

 

UK blue chips were a bear market post the May 
general election. The drag caused by the “bear” 
sectors proved too much with the blue chip index. 
Sharp falls in oil & gas, oil services, mining, banking 
stocks and companies with substantial revenue 
exposure to China and the Middle East caused 
investor losses. Over 2015 the issues faced by crude 
oil crystallised. OPEC became dysfunctional. Looking 
forward it is hard to see anything other than a 
complete collapse in crude oil prices especially if the 
demand growth areas, China/ Asia Pacific experience 
a more pronounced slowdown. The problem with 
2015, gains came in companies that are not widely 
held by investors such as airlines.  
 
Looking ahead the UK government has promised 
another referendum on the issue of remaining in the 
EU. We expect a vote during 2016 and plenty of 
volatility in the run-up. The Bank of England has kept 
base rates at 0.5% since March 2009 – however 2016 
is likely to see at least a 0.25% rise  
 

 

 

 
 

Faced with accelerating capital outflows, and a rising US 
dollar,  the People’s Bank of China was content with 
further renminbi devaluation – the rate is now CNY6.5/ 
USD. Speculation is rife that the policy to allow the 
currency to drift is intact. The Chinese Academy of 
Social Studies (CASS) a government think tank has 
urged China to run a 3% budget deficit. This would 
imply a modest stimulus package early in 2016. The 
Chinese government is targeting a 6.5% GDP growth 
rate in 2016 on track to hit the target of a doubling of 
GDP by 2020 (from 2010 levels).  
 
The run-up to the Tokyo Olympics in 2020 is expected 
to lead to $82bn in investment spending and 33m 
tourists per annum according to the Bank of Japan.  
 

The Federal Reserve began the process of monetary 
tightening in December as forecast, but the impact has 
not been felt in the US bond market where yields barely 
moved. The US equity market has likewise shrugged 
preferring to focus on US economic growth (+2% in Q3). 
As long as investors are certain the central bank will 
keep its promise to be “patient” with only small, 
predictable interest rate hikes, it is possible neither the 
bond nor equity markets will be spooked over 2016 by 
monetary tightening. 
Of more importance to US consumers are US property 
prices, which continued to gain, up almost 6% in 2015 
according to Case Schiller – against near 2% returns for 
both US bonds and near 0% equity returns over 2015. 
The US oilfield services, gas, energy and oil majors are 

seeing lower profit due to weak commodity prices.  
 

 The Euro bounced to $1.0915 after an ECB meeting 
that did not increase the monthly bond purchase 
commitment, contrary to expectations. ECB board 
member Yves Mersch hinted at further monetary 
loosening notwithstanding negative interest rates.  
 
Deutsche Bank is selling its 19.99% stake in Hua Xia 
Bank for $4bn to PICC Property & Casualty. The move 
should improve Deutsche capital ratio by 0.35% and 
will close in 2016. Deutsche is restructuring after a 
€6.02bn loss in Q3 due to asset writedowns. 
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