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30th December Nationwide House Price 

Index 

31st December US Jobless Claims/ Chicago 

PMI/ Pending Home Sales 

2nd  January CIPS/ PMI Manufacturing 

Index / M4 Money Supply/ BoE Consumer 

Credit 

5th January  Halifax House Price / 

Construction PMI 

8th January BoE Interest Rate decision 

9th January Industrial Production/ 

Manufacturing Production/ Balance of 

Trade 

13th January PPI Output/ Inflation Rate 
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PERFORMANCE OF WORLD 
MARKETS 29 DECEMBER 2014 

RF NORTH AMERICAN  
INDICES 
DOW JONES (29 Dec 9:33 EST) 
S&P 500  (29 Dec 9:33 EST) 
NASDAQ (29 Dec 9:36 EST) 
 
EUROPE/ UK 
INDEX 
FTSE 100 INDEX (12:59 GMT) 
DAX 30 INDEX (12:43 GMT) 
EUROSTOXX 50 (1:48 CET) 

       
      ASIA/ FAR EAST (DEC 29TH) 

Shanghai Composite (close) 
Nikkei- 225 (close) 
ASX 200  (close) 
HANG SENG (close) 
SOURCE: FIDESSA 
 

 
 

 
VALUE 

18,026.67 
2,087.62 
4,808.65 

 
 

           VALUE 
6,609.5 
9,858.2 

3,151.66 
 

VALUE 
3,168.02 

17,729.84 
5,473.80 

23,773.18 

 
 
 

CHANGE 
              -27.04 

-0.78 
1.53 

 
 
           CHANGE 

-0.40 
-63.9 

-32.87 
 

           CHANGE 
                10.41 
               -89.12 
                79.30 
              423.84 
               
118.17 

 
 
 

+/- (1D)% 
-0.15 
-0.03 
0.02 

 
 
          +/-(1D)% 
                 -0.01                                                  

-0.64                   
-1.03 

 
          +/-(1D)% 
                  0.33 
                  -0.50 
                  1.47 
                  1.82 

                    

 
 
 

+/- (1YR) % 
                 9.38 

                 13.37 
                 15.64 
 
 
       +/- (1YR)% 
                 -1.20 
                   2.81 
                   1.29 
 

+/- (1YR) % 
                 50.82 
                  9.59 
                  2.93 
                  2.28 

              
 

*Slumping oil and commodity prices, and concerns over Russia/ BRIC 
instability caused gyrations in the FTSE 100. The index dropped to 6,182.7 on 
the 15th December 2014 before staging a 427 point rally as crude oil firmed 
and reassuring comments were made by the Federal Reserve. 

*Greece faces an election in January following three failed attempts to get a 
Presidential nomination. Greek stocks fell on investor concerns. Opposition 
parties want Greece to exit the EU/ IMF bailout programme and default. 

*US GDP growth was revised to 5% in Q3 suggesting near boom conditions. 

*Reckitt Benckiser demerged Indivior on a 1:1 basis to existing shareholders. 
The pharmaceutical group specializes in treatments for heroin addiction. 

*President Obama’s initiative to end the US-Cuba trade embargo requires US 
Congressional approval and is already facing some opposition from the 
Florida based Cuban exile community. The deal could boost Miami 
businesses such as Carnival Corp and Sol Melia (owner of 27 Cuban hotels). 

*President Vladimir Putin requested exporters repatriate US dollars. This 
measure and 17% overnight rates triggered a jump in the rouble ($:RUB 52. 

*Afren received a preliminary bid approach from Seplat a Lagos based oil co. 

*Songbird Estates has yet to determine whether to recommend the Qatari/ 
Brooklands revised 350p per share cash offer. The offer, which requires a 
50% acceptance rate to meet its conditions, will require the acceptance of 
one of the large holders. Franklin Mutual has suggested to the Songbird 
board it either accepts the Qatari offer or secure a higher bid.  
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RISK WARNING: 
Trading in the products and services offered by Collins Sarri Statham Investments Ltd (CSS) may, result in losses as well as profits as the value of investments may go down as well as up. You may not get back the full 
amount you have invested. Any reference to past performance should not be viewed as an indication of any future performance. Investments held in overseas markets are subject to the effects of changes in exchange 
rates which will impact on the value of the underlying investment. Leveraged products such as Contracts for Difference (CFDs), derivatives, commodities & Foreign Exchange (FX), carry a higher risk to your capital. 
They can lose their value rapidly and you may lose substantially more than your initial investment. 
SPECULATIVE TRADING IS NOT SUITABLE FOR ALL INVESTORS.  
The information contained herein is based on materials and sources that we believe to be reliable however we make no representation or warranty, either express or implied, in relation to the accuracy, completeness 
or reliability of the information contained herein. Please note that the figures shown may, in some instances, be rounded to the nearest penny. Prices can move sharply from those quoted in this document. Current 
prices can be verified by calling one of our brokers. CSS is under no obligation to update the information contained herein. Neither CSS, nor its affiliates, nor its employees shall have any liability whatsoever for any 
indirect or consequential loss or damage arising from the use of this document. 
 

 

 

           
 

 
        

 

Dow Jones 18,000 is a real milestone that brings the 
total index gain to 74.9% v the FTSE 100 gain of 
27.5%. The less publicised FTSE 250 gain of 78.31% 
beats the Dow Jones over 5 years. This gain reflects 
the rise in the Dow market multiple from 12x to 17x 
against the more muted move up in the FTSE 100 
multiple to 15.3x. 

  
source: www.google.com/finance 
The FTSE 100’s relative underperformance is 
variously attributed to geopolitics and the higher 
mining/ petroleum stock weighting- in what has been 
a problematic year for commodity linked stocks.  

The re-election of PM Shinzo Abe has led to only small 
changes in the cabinet, but the most noticeable is the 
appointment of General Nakatani to the defence 
ministry. He is said to favour enhanced strike 
capabilities that chime with Abe’s intention to pass a 
law in 2015 to reinterpret and possibly amend Japan’s 
pacifist constitution. 
China expanded its $24bn currency swap with Russia 
and is providing billions in aid to Venezuela and 
Argentina (two championship class defaulters). There is 
speculation that if the Russia crisis worsens, the IMF 
would be unreliable and politically unacceptable, and 
China would be Moscow’s first port of call. But on what 
terms would China provide financial assistance? There 
might be little disclosure on this point. 

2014 gains in the “social media” group happened 
despite limited “monetisation” of the online platforms. 
Facebook acquisitions (below) were based on 
unquantifiable future revenues and leaps of faith.  

Acquisition Buyer Terms Revenues 

Whats App Facebook $22bn 
(2014) 

$20m 

Instagram Facebook $730m 
(2012) 

In 2015 

Occulus Facebook $2bn 
(2014) 

In 2015 

Facebook (FB) capitalised at $226bn received a “buy” 
recommendation from Citi with a $91 price target. This 
was based on a $35bn valuation of Instagram. This 
appears incredulous, as does Facebook’s 76.6x forward 
P/E. Still investors are unwilling to short Facebook, the 
short interest is 34.8m shares or 1.7% of issued capital. 
 

Eurozone data generally points to declining inflation. 
Euro area annual inflation was just 0.3% in 
November from 0.4% in October 2014 from 0.9% in 
November 2013. Despite concerns over deflationary 
pressure the Euro has held up well v USD this month. 
One year on from Latvia’s adoption of the Euro, 
(which occurred despite 58% of its population being 
against joining) the tiny Baltic state will shortly 
assume the EU Presidency. In Q3 Latvia GDP growth 
was 2.1% underperforming the government’s 3.3% 
target. 
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