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23rd September PSNB (expected £200m) 

25th  September UK monthly automative 

manufacturing 

26th September Land Registry House Price 

Index / Hometrack National House Prices 

28th September CBI Growth Indicator 

30th September UK Consumer Confidence/ 

Nationwide House price index/ Balance of 

Payments 

1st October CIPS/ Markit Manufacturing 

2nd October Financial Policy Committee 

Press Statement 

3rd October Halifax House Price Index/ UK 

Official Reserves 

 

 *Songbird Estates           23.9.2014     BUY 

 

 

 

 

PERFORMANCE OF WORLD 
MARKETS – 24 SEPT 2014 

RF NORTH AMERICAN  
INDICES 
DOW JONES INDUS. AVG 
S&P 500 INDEX 
NASDAQ COMPOSITE INDEX 
 
EUROPE/ UK 
INDEX 
FTSE 100 INDEX 
DAX 30 INDEX 
EUROSTOXX 50 INDEX 

       
      ASIA/ FAR EAST 

Shanghai Composite 
Nikkei- 225 
ASX 200 
HANG SENG 
SOURCE: FIDESSA 
 

 
 

 
VALUE 

17,055.87 
1,982.77 
4,508.69 

 
 

           VALUE 
6,670.15 
9,602.44 
3,218.24 

 
VALUE 

2,3921.61 
16,167.45 

5,375.77 
23,921.61 

 
 
 

CHANGE 
-116.81 

-11.52 
-19.00 

 
 
           CHANGE 

-5.93 
7.41 

12.31 
 

           CHANGE 
                33.86 
               -38.45 
               -39.96 
                 84.54 
               
118.17 

 
 
 

+/- (1D)% 
-0.68 
-0.58 
-0.42 

 
 
          +/-(1D)% 
                 -0.09                                                  

0.08                   
0.38 

 
          +/-(1D)% 
                  1.47 
                  -0.24 
                  -0.74 
                  0.35 

                    

 
 
 

+/- (1YR) % 
                13.82 
                 19.24 
                 21.18 
 
 
       +/- (1YR)% 
                   5.48 
                 10.81 
                 14.06 
 

+/- (1YR) % 
                  9.69 
                 11.55 
                 9.01 
                 7.29 

              
 

*A tough week for global equities concerned about the Chinese government 
refusal to launch another stimulus plan, geopolitical uncertainties and 
economic slowdowns in Europe, Russia and Latin America. 

*Bond prices have moved modestly lower, the ten year US bond yield stood 
at 2.54% a rise of 14 basis points. 

*Chinese e-commerce giant AliBaba listed in NYSE at $68 per share – on its 
debut the stock hit a high of $98.99 before easing to $87.17. 

*A resounding “no” vote in Scotland led to recriminations over promises 
made in the run-up to the referendum. Alex Salmond questioned whether 
PM David Cameron would deliver “Devo-Max” ahead of the General Election. 

*A profit warning from Tate & Lyle led numerous brokers to downgrade 
citing problems with Splenda. 

*Tesco has disclosed an accounting error that recognized income too early 
and expenses too late, inflating interim trading profit by £250m of the 
£1.1bn reported. The new CEO has bought in Deloitte to investigate current 
practice and delayed the interim report from the 1st October to 23rd October. 

*RBS has cut the IPO price of a 25% stake in Citizens to $21.50 from a 
previous range of $23-$25 due to weak demand. RBS is expected to book a 
loss of c.£2bn on the sale of Citizens. 

*Topps Tiles now expects pre-tax profit to hit £17m up 30% on 2013 due to 
8% like for like growth. 

*Songbird Estates reported interim profit of £18.9m and 319p NAV ps. 
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The summer lull, geopolitics, the Scottish 
referendum have delayed UK IPOs with dealflow of 
just 25 new IPOS in July and August raising £1.89bn. 
With some of the factors now abating the pace of 
IPOs should pick up.  

IPO Transaction Valuation Comment 

Aldermore 
Group 

25% stake £800m  Banking  

Jimmy 
Choo 

25% stake  £700m EV Positive 
demand  

OM Asset 
Mgmt 

18.3% 
stake 

$1.92bn 22m shares 
at $15-$17 

Miller 
Homes 

Not 
disclosed 

£400m  Scottish 
homebuilder 

 
The listed grocery sector’s continued loss of UK 
market share has seen the sector hit 10-15 year lows 
but could usher in a period of lower capital 
expenditure, more online business, and keener 
pricing. 
 
 

The Chinese leadership’s repeated rejection of 
emergency stimulus measures has led to concern that 
China’s GDP growth could slump. Firstly the impact of 
weaker property demand has already seen iron ore 
prices slumping below $80 per MT. Secondly the 
slowdown could rapidly see problem loans emerging in 
the banking sector. We expect the Chinese slowdown to 
be a 2015 story and a higher USD/ CNY rate (below). 
source: xe.com 

 

The Federal Reserve chair Janet Yellen says investors 
should be prepared for the possibility that the Fed will 
raise rates sooner than expected. These comments 
might appear at odds with previous promises that 
benchmark rates will stay low “for a considerable time”. 
Presumably she means the rate will stay “low” but this 
does not prevent rates rising a bit. The Fed should end 
its QE bond purchase programme in October at which 
point its balance sheet should peak at around $4trn. 
 
The US Treasury’s more muscular approach on tax 
inversions could see the death of the $43bn acquisition 
of Covidien by Medtronic which would have shifted its 
tax domicile to Ireland. It is also likely to put off any 
Pfizer/ Astra Zeneca deal and jeopardise Shire/ ABBVIE. 
 
 

The Eurostoxx index took heart at the ECB’s 
unexpected benchmark rate cut to 0.05%. However 
nervousness over slowing growth in the large EU 
economies is a major factor. Ahead of the 8th 
October summit meeting of EU leaders in Milan to 
discuss growth and jobs, investors want to see EU 
leaders implement economic reforms in addition to 
austerity measures. The Air France strike is typical of 
the problem when EU companies try to cut pay. 
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